7 December 2009
HSBC ties up with Spandana and MEC 
to offer clean energy solutions in rural India
HSBC along with Spandana and MEC has embarked on a project to provide clean energy alternatives to clients of Spandana, a Hyderabad based microfinance institution MFI. MicroEnergy Credits is a US Based social enterprise and has worked with several MFIs globally to help them launch and scale clean energy programs.  A grant from HSBC will enable Spandana to receive technical assistance from MicroEnergy Credits to develop and roll out a clean energy product portfolio suited to the needs of its clients. MEC will in turn link Spandana’s microfinance clients to the global carbon credit markets and enable them to trade carbon credits earned by adopting clean energy.
Speaking on the occasion, Naina Lal Kidwai, Group General Manager and Country Head, HSBC India said “We believe that this innovative approach will offer clean energy through renewable resources, helping to green the Indian economy. Early findings of a survey conducted in the Bhandara region are encouraging; these indicate a high response rate among rural women to accept new technologies for use of renewable energy resources. We see great potential to scale up this initiative, thereby creating greater impact across India.”
"I’m proud to partner with HSBC and Spandana in their effort to enable the microenterprise sector in India join the global effort to stop climate change and also bring the benefit from the carbon markets to micro entrepreneurs” said April Allderdice, CEO of MicroEnergy Credits Corp.

Ms. Padmaja Reddy, Founder, Spandana said "Through this partnership, we are able to offer affordable and environmentally-friendly lighting technologies to our clients. At Spandana, we are committed to enhancing the overall quality of our clients' lives, and the solar torch light loan is one of many products that we consider to be essential and with the potential to improve the lives of our clients. The learning’s from this pilot have been useful for us as we explore the possibility of making available a wider range of financial and non-financial products and services to our clients."

The project aims to impact around 1 million households. By the end of the Project Spandana staff will have the capacity to manage an energy product portfolio that is scalable on a sustainable basis. This will have the impact of making credit for clean energy access available to Spandana’s growing client base. Households that adopt these products will reduce dangers to health and burdens on women for biomass fuel collection, allowing them to pursue additional income-generating activity. 
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Notes to editors
HSBC and Sustainability

HSBC works in the community in India in the areas of financial inclusion, environment and sustainability. Our financial inclusion initiatives support education of children from underprivileged communities, life skills training for disadvantaged youth and financial literacy and entrepreneurship capacity building for rural women in marginalised communities. HSBC’s environmental initiatives support water harvesting, habitat and biodiversity conservation, sustainable livelihoods and climate change awareness.

HSBC globally has launched a number of climate change initiatives such as the HSBC Climate Partnership, HSBC Climate Confidence Index, HSBC Global Environment Efficiency Programme, HSBC Global Climate Change Benchmark Index and HSBC Climate Change Fund.

HSBC Climate Partnership was launched in India in January 2008 and will support Earthwatch, WWF, The Climate Group and Smithsonian Tropical Research Institute, who will collaborate with research institutions, businesses and individuals to combat the impact of climate change on forests, freshwater, cities and people. HSBC India also supports water harvesting and drought proofing projects as an essential measure to reduce climate stress on agriculture. HSBC India’s Young Rangers Programme, presently launched in Mumbai, helps children understand the need to protect the environment and take small steps to combat climate change in their schools and homes. HSBC India launched Earth Sciences Forum, the first ever Public Private Partnership between HSBC and the Ministry of Science and Technology and Ministry of Earth Sciences, Government of India to find solutions to climate change in April 2008. The forum will seek to provide solutions through adaptation and mitigation strategies, recommending policy changes, showcasing innovative research and industry best practices and informing people. 

HSBC has partnered with Sadguru Foundation for a programme that links rural livelihoods to climate change. Covering 5 villages in Dahod, Gujarat and benefiting 400 households initially, the focus of the project is on agro-forestry, floriculture, vermi- composting and microfinance through self help groups. 

HSBC also views volunteering as a key driver to employee engagement and an important contribution to the community. In 2008 alone, HSBC in India clocked 42,100 hours of volunteering by employees across India.

Globally, HSBC has won the 2007 Asian CSR Award for Environment Excellence, Environmental Protection Agency (EPA) Climate Protection Award 2007, and has been recognised as the Covalence Top Financial Company 2006, FT Sustainable Bank of the Year 2006, EPA Green Partner of the Year 2005 and 2006. HSBC is ranked 4th in Accountability Ranking 2007, is a member of the Carbon Disclosure Leadership Index 2007, Dow Jones Sustainability Indexes - World Index Market 2007 and FTSE4Good Environmental Leaders Europe 40 Index 2006. HSBC India has been recognised for its work in corporate sustainability and has received commendation at the Business World – SEDF FICCI CSR Award 2007 and nomination for the Economic Times Corporate Citizen Award 2007. Naina Lal Kidwai, Group General Manager and Country Head, HSBC India, was awarded the prestigious Green Globe Award in the business enterprise category for her commitment to environment sustainability at the Delhi Sustainable Development Summit on 5 February 2009. 

For more information visit www.hsbc.co.in.
About Spandana

Spandana Sphoorty Financial Limited (“Spandana”) provides financial services to unbanked, low-income households in rural and urban areas of India.  Most of its products are loans, which are intended to support the small business needs and lifecycle demands of its clients, most of whom live near the poverty line.

Spandana started microfinance activities in the slums of Guntur in 1998.  In 2003, the organization began operating as a Non-Banking Finance Company under the Companies Act, 1956. Spandana’s loan portfolio has grown from INR 238.8 cores in 2005 to INR 1,868 cores in 2009 and it has extended services to over 3 million new clients in that same time. Operating across ten states, it is the most efficient provider of microfinance services in India, serving over three million clients out of 1100 branches.

Spandana’s vision is to be recognized as the market leader and preferred microfinance provider in India with over ten million clients and over INR 10,000 cores outstanding, operating across twenty Indian states, by 2015. The organization also plans to extend its services and products to other areas, such as maternal and infant healthcare, and education.

About MEC

Micro Energy Credits (www.microenergycredits.com) is the recognized leader in the solutions-based carbon trading market. Using internet and mobile phone technology MEC aggregates carbon offsets from the clients of Microfinance Institutions and sells them to the carbon markets, enabling better and cleaner energy choices for micro entrepreneurs. MEC sells the carbon credits earned by replacing dirty fuels like kerosene, wood, coal and dung on the voluntary carbon markets and passes the carbon revenues along to its partner institutions.  The institutions can then use the revenues to offset their costs of running the clean energy program or can pass the savings along to the client in the form of reduced interest rates, free battery replacements or other benefits. 

Advantages of the solar torch.

	Total Cost
	Upfront fees
	Installments
	Weekly Expense on candle
	Weekly Expense on kerosene lamp
	Weekly Savings
	Recovery of capital

	800
	50
	INR 25 X 30 weeks
	INR 20
	INR 35
	INR 30
	27 weeks


The solar torch that Spandana is providing loans for has proved to be much more cost-efficient as compared to other traditional options such as candles and kerosene lamps and is non-polluting as well. 
In the absence of reliable power supply, the solar torch has the potential to help the self-employed generate additional income. A client spends INR800 to purchase this solar torch and is able to recover the capital invested in 27 weeks by reducing expenditure on traditional energy sources like kerosene lamp and candles. 
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